
As the global demand for renewable energy conƟ nues to increase, the infrastructure 
necessary for new energy markets will require the manufacture of devices and 
components that harness renewable resources or make energy uƟ lizaƟ on more 
effi  cient.  

An industry trade associaƟ on called upon The Hill Group, Inc. to quanƟ fy the economic 
impact of Michigan’s new energy manufacturing.  The Hill Group uƟ lized input-output 
analysis to esƟ mate the economic impact of the state’s manufacturing acƟ viƟ es for 
new energy devices within the advanced energy storage, biomass, solar, and wind 
subsectors.  Demand for these subsectors was forecasted to grow signifi cantly, both 
naƟ onally and statewide, by 2015. 

The Hill Group selected new energy devices and components based on current levels of 
acƟ vity in Michigan and preliminary evaluaƟ on of future importance and signifi cance.  
ShiŌ s in demand and esƟ mates of supply for each device were used to calculate 
direct, indirect, and induced economic impacts including total economic output, jobs 
supported, and tax revenues.

The Hill Group study revealed that Michigan, unrivaled in its manufacturing prowess, 
could leverage its exisƟ ng core of manufacturers, highly-skilled workforce, and strong 
industrial supply chains to emerge as a premier locaƟ on for the manufacture of new 
energy devices and their components.  Through the development of an agglomeraƟ on 
economy, similar to automobile manufacturing, the state’s producƟ on and intellectual 
assets could make Michigan the future hub of new energy manufacturing.  
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